
Previous: 7,832.2 PSEi change: 0.63%

High: 7,881.8 Best: SCC +3.21%

Low: 7,828.4 2nd best: GTCAP +2.78%

Close: 7,881.8 2nd worst: PGOLD -1.75%

Val. traded (mn): 3,819.2 Worst: RRHI -1.77%

Tenor Change Yield Tenor Change Yield

1 month -0.3955 3.2295 4 years +0.0232 5.9107

3 months +0.0219 3.2139 5 years +0.0480 5.8747

6 months +0.0287 4.1245 7 years +0.0339 6.5071

1 year +0.0230 4.9040 10 years -0.3321 6.4250

2 years -0.1795 5.0455 20 years +0.0485 7.3409

3 years -0.0161 5.3375

Previous Close Previous Close

PHP/USD 53.460 53.535 EUR/USD 1.1616 1.1602

Tenor Change Yield Tenor Change Yield

3 months +0.0153 2.1091 5 years +0.0337 2.7719

6 months +0.0128 2.2729 10 years +0.0381 2.8985

2 years +0.0264 2.6533 30 years +0.0425 3.0616

Philippine peso

September 5, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market fell while local fixed income yields rose as investors await the release of the August CPI print. Philippine fixed income yields

fell after the US Fed revised upwards its 3Q18 GDP growth forecast. Meanwhile, the Philippine Peso weakened in anticipation of a higher August

inflation.

Foreign Exchange

OVERSEAS MARKETS

Global equity indices fell across the board as market participants weighed the possible negative impacts of trade disputes on global growth, especially

since Canada's deadline to agree with the new NAFTA regulations come closer. Meanwhile, US Treasuries rose after James Bullard called for a hold in

the policy rate. The US Dollar strengthened as investors flee from the downward pressure in EM.

Global Markets

US Treasuries

 US stocks fell as market participants weighed on the possible effects of global 
trade tensions on global growth. The DJIA and S&P 500 were at 25,952.48 (-0.05% 
DoD) and 2,896.72(-0.17% DoD), respectively. 

 European equities declined as investors remain concerned with global trade 
disputes. Downward pressure also came from worries over the possibility of Italy 
announcing a budget level that puts the country's debt on a unsustainable level. 
This may amplify tensions between Italy and the European Union. The MSCI 
Europe closed at 127.92 (-0.69% DoD). 

 Asian equities closed mixed on lack of new developments. Investors weigh 
continued trade tensions and weak Chinese manufacturing data. The MSCI APxJ 
closed at 530.38 (-0.16% DoD). 

 US Treasuries rose on average after US Fed's James Bullard announced that the 
Fed should hold policy rates in the next meeting, but acknowledged that given the 
growth of the United States, the hike is already a done deal. On average, the curve 
rose 2.81bps with the 10Y rising 3.81bps. 

 The US dollar strengthened as investors  move into safe haven assets amid global 
trade tensions and downward pressure on emerging market currencies. Strong 
manufacturing data also lifted the dollar with ISM manufacturing index at 61.3 in 
August, highest in 14 years. The DXY remained flat at 95.439 (+0.31% DoD). 

 BDO Unibank (PSE Ticker: BDO) has set up a Php100 billion bond program to 
ensure  it has enough funds for further expansion in the years ahead. In a 
disclosure to the Philippine Stock Exchange, the bank disclosed that the said 
bond program has been approved by its Board. The issuance is seen exempted 
from the registration requirement of the Securities and Exchange Commission. 

 The Bureau of Customs exceeded its collection target this August  given the 
weak peso, high  oil market prices, and enforcement of proper valuation. 
Preliminary data showed the bureau collected Php51.739 billion last month, 
35.1% more YoY and overshooting  its Php49.31 billion-target for the month by 
4.7%. The Bureau aims to collect Php598 billion this year, 30.52% than  the 
actual collections last year. Collection for the January-August period is 
equivalent to 64.26% of the 2018 goal. 
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+0.63% DoD; Net foreign 
selling: $4.82mn 

 The local equities market ended higher ahead of the release of the August 
inflation print, which is generally expected to be the peak for the year. Conglos 
GTCAP, AGI and SMC and coal miner and power generator SCC drove the rise 
while consumer stocks RRHI and PGOLD pulled the index down. The PSEi rose 
to 7,881.82 (+0.63% DoD). 

 Local fixed income yields declined as Atlanta Fed revised upwards its 3Q18 
GDP growth forecast to 4.7% from 4.1%. This was on the back of a significant 
increase in comsumer spending and private fixed investment, supported by 
construction spending and factory activity pick-up. On average, the curve fell 
6.33bps. 

 The Philippine peso slipped yesterday as investors expect a higher August 
inflation print, coming out today. BSP announced that inflation might settle at 
5.9%, with 6.2% as its upper bound. The USD/PHP pair closed at 53.535 
(+0.14% DoD). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not 
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


